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In comments to the press on Nov. 15, Venezuelan congressional finance commission chairman
and Democratic Action party leader, Armando Sanchez Bueno, said the government is intent on
exchange rate reform. At present, the IMF is applying increased pressure on the government to
devalue the bolivar. There are effectively two official exchange rates. The "preferential" 4.30 bolivars
per US dollar rate is applied to payments on the public foreign debt. The other official exchange
rate is 7.50 bolivars to the dollar for "priority activities" and imports of essential goods and raw
materials. Meanwhile, during the weekend free market exchange rates averaged about 26 bolivars
to the dollar. In October alone, the bolivar was devalued by 30% vis-a-vis the US dollar in the free
market. According to some local analysts, current exchange rate policies have produced capital flight
valued at more than $35 billion in the past three years.
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